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Ameritech-lllinois
Docket No. 98-0252

GCI Exhibit 6.5 (R.Smith)

Schedules of GCI Witness Ralph C. Smith with Post-Rebuttal Revisions

On Behalf of the Government and Consumer Intervenors

Contents (Redacted Version)

Schedule Description Pages |Redacted| Notes
A Revenue Surplus or Deficiency 1 No | Revised
A-1 Gross Revenue Conversion Factor 1 No
B Rate Base 1 No | Revised
C Adjusted Operating Income 1 No | Revised
D Capital Structure and Cost of Capital 1 No
E (GC| Adjustments Summary 3 No | Ravised
E-1 Directory Revenue 4 Yes
E-1.1  [Calculation of API lilingis After-Tax Return on Equity 1 Yes
E-2 Depreciation Expense 1 No
E-3 |Pension Seftlement Gain 1 No | Revised
E-4 |Merger Costs Bilied in 2000 from SBC 1 No
E-5 |Accruals for Asset Disposition Cost 1 No | Revised
E-6  |Non-Product "Brand" Advertising 1 No
E-7 [Speorts Sponsorship and Cultural Events 1 No
E-8 |Revenue Reduction from Failure to Meet Service Qualily 1 No
Standards
E-2 Uncollectibles 1 No
" E-10 |Sofiware Capitalization (SOP 98-1) 1 No
E-11 iInterest Synchronization Adjustment 1 No | Revised
E-12 |Materials and Supplies 1 No
E-12.1 1 No
Analysis of M&S Balance After Company Accounting Change
E-13 |Telephone Plant Under Construction and Interest During 1 No
Construction
E-13.1 |Analysis of TPUC Balances 1 No
E-13.2 |Interest During Construction and Related to Normalized TPUC 1 No
Balance
E-13.3 |[Graph of Total TPUC Balances (36-Month Averages; IBT 1 No
Proposed and GCI Proposed)
E-14 |Income Tax Expense Correction 1 No
E-15 (Pension Settlement Gain - Ameritech Services 1 No | Revised
E-16 |Revenue from Additional 2000 Tariff Filings 1 No
E-17 |ADIT debit balance 1 No
E-18 |Reciprocal Compensation Expense 1 No | Revised
E-19 |Pension Settlement Gain - Known 2000 Amounts 1 No.

GCI Exhibit 6.5 contains all of the schedules in redacted format. Schedules with Company
Proprietary information are being provided separately. The Proprietary version should be
distributed only to those persons who have signed appropriate Confidentiality agreements.

Revisions reflect changes from the schedules provided in GCI Exhibit 6.3 filed with Mr. Smith's rebuttal testimony.
E-3, E-5 and E-15 are revised to reflect one year of the proposed normalization of pension setifement gains and asset disposition
accrual. E-18 is revised io reflect correction by Ameritech of information it had provided in response to data requests concerning the
amount of reciprocal compensation expense in the test year. Summary schedules are revised to reflect the impact of the ather
revisions.




AMERITECH-ILLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5

TEST YEAR ENDING DECEMBER 31, 1999 Schedule A Revised

(IN THOUSANDS OF DOLLARS) Page 1 of 1

Revenue Surplus or Deficiency

Line Reference GClI Per

No. Description For Caol A Adjusted Company Differences

(A} (=) (C)
Original Cost

1 Adjusted rate base Sch.B Revised  $ 3,026,072 $ 2824498 [A] % 201,574
2 Required rate of return Schedule D 9.74% 10.89% [B] -1.15%
3 Required operating income $ 294,739 $ 307,588 $ (12,849)
4 Adjusted net operating income Sch.CRevised _§ 862,192 $ 470373 [C] % 381819
5 Operating income deficiency (sufficiency) $ (567,453) $ (162,785) $ (404,668)
6 Gross revenue conversion factor Schedule A-1 1.68562 1.68614 [D]
7 Change in revenue requirement $ (956,510) $ (276,108} $ (680,404}

Notes

References for amounts shown in Column B:

[A] Ameritech llinois Exhibit 7.0, Schedule 2 {Dominak), Column E
[B] Ameritech llinois Exhibit 6.0, Schedule 13 {Ibbotson), mid-point of range shown on Company exhibit
[C] Ameritech llinois Exhibit 7.0, Schedule 1 (Dominak), Column M
[DI Ameritech [linois response to data request CUB 5.7

Amounts in Column B, onlines 3, 5 and 7 are calculated from the information provided by the Company

Col.C: ColA-Col.B




AMERITECH-ILLINOIS Docket No. 88-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule A~1
Page 1 of 1

Gross Revenue Conversion Factor

Line Per I1BT Per GC!
No. Description Amount Amaount
() (B)

1 Gross Intrastate Revenue 100.00% 100.00%
2 Less: Uncollectible Revenue 2.280% 1.670%
3 State Taxable Income 97.7200% 98.3300%
4 State Income Tax at 7.18% 7.0163% 7.0601%
5 Federal Taxable Income 80.7037% 91.2699%
7 Federal Income Tax at 35% 31.7463% 31.9445%
8 Operating Income 58.9574% 50.3254%
9 Gross Revenue Conversion Factor 1.69614 1.68562

Notes and Scource
Col A, Lines 1-8; Response to CUB 5.7

Line 2: Derivation of Uncollectibles (per response to CUB 5.6);

Company calculation is per response to CUB 5.6 Per Company Proposed
Revenue

2.1 Local Service 2,612,229 2,612,229

2.2 Intrastate Access 142,478 142,478

2.3 Long Pistance Network Service 221,806 221,806

2.4 Miscellaneous 175,353 175,353

2.5 Directory Sum Certain {75,000} {75,000}

2.6 Total 3,076,866 3,076,866

2.7 Uncollectibles 70,182 51,507 Nofe A

2.8 Percent Uncollectible 2.28% 1.67%

[A] Adjusted Intrastate Uncollectibles

A1 Intrastate Uncollectibles per Company $ 70,192 Line 2.7, IBT amount
A.2 Proposed adjustment $ (18,685) Schedule E-8
A3 Adjusted intrastate Uncollectibles $ 51,507




AMERITECH-ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1989 Schedule B Revised
{IN THOUSANDS OF DOLLARS) Page 1 of 1

Adjusted Original Cost Rate Base

Line Per GCl Per
No. Description Company Adjustments GCi
(A) (8 <)

1 Telephone Plant In Service $ 7,860,952 3 - § 7,860,852
2 Plant Under Construction $ 59,034 5 (13,151) § 45,883
3 Pland Held for Future Use $ - L - ] -
4 Plant Acquisition Adjustment $ - 5 - L -
5 Materials and Supplies § 1,680 $ 924 L 2,604
6 Accumulated Depreciation & Amortization Reserve § (4,812,805) $ 385,861 $ (4,426,944)
7 Customer Deposits $ (3,245) $ - 3 (3,245)
8 Pre-1871 Investrment Tax Credits 5 (34) § - $ (34)
9 Accumulated Deferred Income Tax $ (281,084) $ (172,060) $ (453,144)
10 Other Assets & Liabilities $ - ) -
" Intrastate Rate Base $ 2824498 3 201,574 $ 3,026,072

Notes
Column A is from Ameritech lllinois Exhibit 7.0, Schedule 2 {Dominak}
Also see the Company's response to SDR-003, Schedule B-1

Daetails for Column B (CUB Adjustments) are shown on Scheduls E Revised




AMERITECH-ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6,5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule C Revised
{IN THOUSANDS OF DOLLARS) Page 1 of 1

Adjusted Net Operating Income

Line Per GcCl Per
No, Description Company _ Adjustments GCl
(A) (B) (C)
Revenues
1 Local Service Revenues $ 2618643 $ 65752 $ 2,684,385
2 Network Access Service Revenues £ 110,814 % 2,089 $ 112,913
3 Long Distance Network Service Rev. $ 221808 $ - $ 221,806
4 Miscellaneous $ 102,583 $ 126,000 $ 228,583
5 Uncollectible Revenues $ (69627 $ 18688 $ (50,938)
& Total Oper. Rev. (L1 thru L5) $ 29842189 $ 212540 $3,186 759
Expenses
7 Depreciation and Amoriization Expense $ 768,211 $ (385,861) $ 382,350
8 Plant Specific Operations $ 535,154 3 - $ 535,154
] Plant Non-Specific Operations $ 295708 $ {1,306) $ 294,403
10 Customer Operations Marketing $ 152108 % (96) $ 152012
11 Customer Operations Services $ 264575 3 - $ 264575
12 Corporate Operations $ 168,490 $ (28,379) 5 140,111
13 Interest on Customer Deposits and IDC by 153 $ (2,244) $ (2,881)
14 Total Operating Expenses $ 2,184,400 $ (417,886) $ 1,766,514
15 Property & Other Taxes $ 49 905 $ - $ 49905
16 Total Costs and Expenses $ 2,234 305 $ (417,886) $1,818,418
17 Other Expenses (7370 and 7110 to 7160) $ 3,065 3 - $ 30865
18 Balance Before Income Taxes 5 746,849 $ 630,426 $1,377.275
16 Federal Income Tax $ 223986 $ 195418 $ 419,404
20 State & Local Income Tax $ 524490 $ 43188 $ 95679
21 Total Income Taxes $ 276,478 $ 238607 $ 515,083
22 Balance Available for Return $ 470,373 $ 391,819 $ 862,192
Notes

Column A amounts are from Ameritech llinais Exhibit 7.0, Schedule 1 (Dominak)

Details for Column B (GCl Adjustments) are shown on Schedule E Revised.




AMERITECH-ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule D
{IN THOUSANDS OF DOLLARS) Page 1 of 1
Capital Structure and Cost of Capital
Line Cost Weighted
No. Description Amount Percent Rate Cost
(A) (B) <) {D)
l. Per Ameritech, Company Schedule D-1
1 Common equity 75.09% 12.29% 9.22%
2 Long term debt $ 544,660 10.59% 7.91% 0.84%
3 Short terrn debt $ 736,090 14.32% 5.81% . 0.83%
4 Total debt 3 1,280,750 24.91% 1.67%
5 Total capital 100.00% 10.89%
(l. Used to Calculate Revenue Requirement on Behalf of GCI
6 Common equity 59.94% 11.80% 7.07%
7 Long term debt 18.00% 6.73% 1.21%
8 Short term debt 22.06% 6.61% 1.46%
g Total debt 40.06% 2.67%
10 Total capital 100.00% 9.74%

Notes and Source
Lines 1-5: Ameritech lllincis £x.6.0, Schedule 13 {lbbotsen)
Cornmon equity cost on line 1 reflects mid-point of range shown on Company exhibit
Weighted average cost of capital on line 5 reflects mid-peint of range shown on Company exhibit

Lines 6-10: Based on |CC Staff recommendation. Staff Exhibit 11.0, Schedule 11.11
Common equity cost on line & reflects the low end of the range shown an Staff Schedule 11.11.




AMERITECH ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E Revised
{{N THOUSANDS OF DOLLARS) Page  of 12
Revenue
Sparts Reduction from
Merger Costs Accruals for Non-Product Sponsorshlp  Failure to Meat
Line GCl Adjustment Directory Depreciation Penslon Billed in 2000 Asset "Brand" and Cuitural  Service Quality
No. Description Symmary Total Reventte Expense Settlement Gain from SBC Dispesition Cost _ Advertising Events Standards
E-1 Revised E-2 Revised E-3 Revised E4 E-5 Revised E-8 E-7 E-8
Revenues
1 Local Service Revenues $ 65,752 % 29,578
2 Network Access Service Revenues $ 2,099
3 Long Distance Network Service Rev. $ -
4 Miscellaneous 3 126,000 3 126,000
5 Uncollectibles 5 18,689 3 (494}
5 Total Operating Revenue $ 212,540 3 126,000 % - % L | - 8 - 8 - % - 8 28,085
Expenses
7 Depreciation and Amartization $ (385,861) 3 {385,861)
8 Piant Specific Operations 5 -
5 Plant Non-Specific Operations 5 (1,308)
10 Customer Operations Marketing 3 (96) $ (96)
11 Custorner Operations Services % -
12 Corporate Operations $ (28,379) L1 (13,238) $ (9.253) § 741) § (6,507
13 Interest on Customer Deposits and 1DC $ {2,244)
14 Total Cperating Expenses 3 {417 BB6) 3 - $ {385,8681) § (13,238) § (9,253) § (741 % (6,807} % (96) $ -
15 Cther Operating Taxes [3 N
16 Total Costs and Expenses $ (417.886) % -8 (385,861) 3 (13.238) $ (9.253) § 741 $ (6,807) 3 96 3 .
17 Other Expenses (7370.1&2 and 71310to 7160}  § -
18 Balance Before Income Taxes 3 630,426 5 126,000 385861 § 13238 8§ 9253 § 741§ 6,807 § 96 % 20,085
19 Federa) Income Tax k3 195,418 B3 40934 § 125355 § 4301 § 3006 § 241 % 2211 § 31 § 8,449
20 State & Local Income Tax 5 43,189 $ 8047 § 27,705 § 950 § 664 § 53 % 489 $ 7 8 2,088
21 Total Income Taxes 5 238,607 3 49981 % 153,060 § 5251 % 3670 § 294 & 2,700 § 3 % 11,537
22 Net Operating income 5 391,819 $ 76019 % 232801 § 7087 § 5583 § 47 8 4,107 8 58 § 17,548
Rate Base
23 Telephone Plant In Service L .
24 Plant Under Construction $ {13,151}
25 Pland Held for Future Use 3 -
26 Plant Acquisition Adjustment 5 -
27 Materials and Supplies $ 924
28 Accumulated Depreciation & Amortization Reserve  $ 385,861 $ 385,861
29 Custamer Deposits § -
30 Pre-1971 Investment Tax Credits 3 -
3 Accumulated Deferred Income Tax 5 (172,060} 3 (153,060)
32 Dther Assets & Liabilities 3 -
33 Intrastate Raie Bose $ 201,574 3 - § 232,801 § - 3 . $ - 3 - ) - ] -
Revenue Requirement Impact
34. Earnings required % 21852 3 - $ 25352 % - $ - % - g - § - 3 -
35 Earnings available $ 391,819 3 76,018 § 232,801 & 7,967 $ 5583 § 447 § 4107 § 58 % 17,548
36 Revenues required $ {627,348) $ (126,939) § (351,863) $ {13,547) § (9,470) & (758) § {6,966} % (98) 8 (29,764)
a7 Rate of retumn {59,025)
st GRCF difference 5,970
39 CUB adjustments (680,403)
40 CUB adjustments from Sch A (680,404}
41 diff § 1

42 aift % 0.00%




AMERITECH ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E Revised
(IN THOUSANDS OF DCLLARS) Page 2 of 12
Telephone Plant
Under
Construction Penslon
Software Interest and Interest Income Tax  Settlement Galn - Revenue from
Line Capitalization Synchronization Materials and During Expense Ameritech Additional 2000 ADIT debit
No. Description Uncollectibles [SOP 98-1) Adjustment Supplies Construction Correction Services Tanff Filings balance
E-9 Revised E-10 Revised E-11 Revised E-12 E-13 E-14 E-15 Revised E16 E17
Revenues
1 Local Service Revenues $ 36,173
2 Network Access Service Revenues 5 2,099
3 Long Distance Netwark Service Rev.
4 Miscellaneous .
3 Uncollectibles § 18,544 $ 635
g Total Operating Revenue 5 18,544 §$ - 5 - 3 - § - $ - 3 - $ 38511 % -
Expenses
7 Depreciation 2nd Amortization
8 Plant Specific Operations
9 Plant Non-Specific Gperations 3 {1,306)
10 Customer Operations Marketing
" Customer Operations Services
12 Carporate Operations $ 14,829
13 Interest on Customer Deposits and IDC ] (2,244)
14 Total Operating Expenses 5 - $ {1,306) $ - £ - 5 (2,244) § - 3 14,828 § -
15 Cther Operating Taxes
16 Total Costs and Expenses $ - 8 {1.306) $ - % - 8 (2,244) % - 8 14828 § - $ -
17 Cther Expenses (7370.182 and 7110 to 7160)
18 Balance Before Income Taxes $ 18,544 & 1,306 § - 5 - $ 2,244 § - 3 (14,829) & 38911 $ -
19 Federal income Tax § 6025 § 424§ 8.187) $ - [ 729 % {1.203) § (4817) § 12,641 § -
20 State & Local Income Tax 5 133 % 94 8 (1,809) $ - $ 161 % {266) § (1,065) § 2754 % -
il Total Income Taxes 3 7,356 § 518 % {8.996) § - 5 830 % {1,469) % (5,882) § 15,435 % -
22 Net Operating Income 8 11,188 & 788 $ 9,996 % - 5 1,354 % 1,469 % (8,947) 3 23,476 § -
Rate Base
23 Telephone Plant In Service
24 HMant Under Construction $ {13,151)
25 Pland Held for Future Use
26 Plant Acquisition Adjustment
27 Materials and Supplies 3 924
28 Accumulated Depreciation & Amortization Reserve
29 Customer Deposits
30 Pre-1971 investment Tax Credits
31 Accumulated Deferred Income Tax § {19,000
32 Other Assets & Liabilities
33 Intrastaie Rate Base $ - 3 - § - B 924 {13,151) % - $ - 3 - 3 (19,000)
Revenue Requirement lmpact
34, Earnings required 3 - 3 - % - 5 0l % (1,432} $ - $ - % - % {2,059}
35 Earnings available 3 11,188 % 788 % 0596 § - 3 1354 % 1,469 % 8847) & 23416 % -
36 Revenues required $ (18,976) $ (1,337) & (16,955} 3 71 3 (4,725) & (2,492} $ 15175 § (39,819) $ (3,509)

a7 Rate of return

38 GRCF difference

39 CUB adjustments

40 CUB adjustments from Sch A
41 diff §

42 diff %




AMERITECH ILLINOIS

INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1989
{IN THOUSANDS OF DOLLARS)

Penslon

Reciprocal  Settiement Gain .

Line Compensation Known 2000
Mo, Description Expense Amounts
E-18 E-19
Revenues
1 Local Service Revenues
2 Network Access Service Revenues
3 Leng Distance Networl Service Rev.
4 Miscellaneous
5 Uneollectibles
[ Total Operating Revenue $ - 3 -
Expenses
7 Depreciation and Amortization
8 Plant Specific Cperations
g Plant Nan-Specific Operations $ -
10 Custommer Operations Marketing
11 Customer Operations Services
12 Corporate Operations $ (13,169)
13 Interest on Customer Depasits and IDC
14 Total Operating Expenses - 5 {13, 163)
15 Other Operating Taxes
16 Total Costs and Expenses - 3 (13,16
17 Other Expenses (7370.1&2 and 7110 ta 7160}
18 Balance Before Income Taxes § - 3 13,169
19 Federal Income Tax § - 5 4,278
20 State & Local Insome Tax § - 3 945
21 Total Income Taxes 5 - 5 5,224
22 MNet Operating Income § - 3 7,045
Rate Base
23 Telephone Plant In Service
24 Plant Under Construction
25 Pland Held for Future Use
26 Plant Acquisition Adjustment
27 Materialy and Supplies
28 Accumulated Depreciation & Amortization Reserve
29 Customer Deposits
30 Pre-1971 Investment Tax Credits
31 Accumulated Deferred Income Tax
32 Other Assets & Liabilities
33 Intrastate Rate Base $ - 5 -
Revenue Requirement Impact
34, Eamings required $ - 5 -
35 Eamnings available % - 8 7.945
36 Revenues required % - [ (13,476)
a7 Rate of return
38 GRCF difference
39 CUB adjustments
40 CUB adjustments from Sch A
L diff $
42 diff %

Docket No_ 98.0252
GCI Exhibit 6.5
Schedule E Revised
Page 3 of 12




AMERITECH ILLINCIS Docket No. 88-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-1 Revised
{IN THOUSANDS OF DOLLARS) Page 1 of 4

Adjustment for Directory Revenue - Summary of Estimates and Recommended Adjustment

Line
No. Description Amount Reference
Estimates of Annual Directory Revenue Imputation Amount
1 Annual directory revenue reflected in prior Commission
order $126,000 Note A
2 Annual directory revenue imputation based on prior
Commission Order amount with growth through 1999
test year $163,000 Page 2 of 4
Annual directory revenue based on IBT retaining 36.2%
of directory revenues:
3 Using 1999 billed revenue from IBT Ex.7.1 (Dominak) $141,542 Page 3 of 4
4 Using 1999 revenues fram APIl income statement $171,226 Page 3 of 4
Annual directory revenue based on pre-tax income from
APl income statement
5 Using 1999 income statement 3151,418 Page 4 of 4
6 Using Octaber 2000 APIl income statement annualized $136,818 Page 4 of 4
Annual Directory Revenue Imputation Amount Used in
Calculating IBT Intrastate Revenue Requirement
7 Amount from prior Commission Order $126,000 Line 1, above
Notes

[A] Annual directory revenue reflected in prior Commission Crder

A.1 Annual payment per contract $ 75,000
A2 Caommission adjustment for additional imputation _§ 51,000
A.3  Annual directory revenue reflected in prior Commission Order _§ 126,000




AMERITECH ILLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-1 Revised
{(IN THOUSANDS OF DOLLARS) Page 2 of 4
Adjustment for Directory Revenue - Estimate Using Prior Case Plus Growth
Line
No. Description Amount Reference
1 Annual directory revenue reflected in prior Commission
order $126,000 Notes A and D
2 Estimated access line growth factor 129% Note B
3 Annual directory revenue imputation updated to 1999
test year level $163,000 Line 1 x Line 2
Notes
[A] Annual directory revenue reflected in prior Commission Order
A1 Annual payment per contract 3 75,000
A.2 Commission adjustment for additional imputation $ 51,000 Note D
A.3 Annual directory revenue reflected in prior Commission Order $ 126,000 Note D
[B] Estimate of access line growth
B.1 lllingis Bell Telephone - 1998 7,013,269 Monitoring report
B.2 illincis Bell Telephone - 1991 5,416,128 Monitoring report
B.3 Growth factor 129% LineB.1/B.2 NoteC
[C] Growth factor appears to significantly understate total Yeliow Pages revenue growth realized.
Response to SDR-001-N also indicates that revenue growth for Ameritech Yellow Pages operations
was 18% in 1998 alone,

ID] Amount based in part on a calculation that used a revenue-per-access line basis
[E] 1991 access line count used by Staff as the basis for its adjustment in Docket No. 92-0448

using Staff calculationg method #2. See Staff Ex. 19.00, Schedule 1, page 11, Direct Testimony
of Samuel S. McClerren




AMERITECH ILLINOCIS Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1939 Schedule E-1 Revised
(IN THOUSANDS OF DOLLARS) Page 3 of 4

CONTAINS AMERITECH PROPRIETARY INFORMATION!
Adjustment for Directory Revenus

Using Revenue  Using Revenue

Amount per Amount per
IBT Ex.7.1 AP|-lllinois
Line "~ Dominak 1899 incoms
No. Description Rebuttal Statement Reference
A (B)
1 1999 Directory Publishing Revenues, API-lllinois $391,000 $473,000 Note A
2 Ratio of lllinois Bell Directory Revenue to Gross
Dirsctory Revenue 36.2% 36.2% Note B
3 Annual Directory Revenue imputation $141,542 371,226
4 Less: amount reflectad by Company 0 0 Note C
5 CUB adjustment for Directory Revenue imputation $141,542 $171,226
Notes
[A]l Lline 1, Column A amount from IBT Ex.7.1 (Dominak), page 45.
Line 1, Column B amount from IBT Ex.11.0 {Barry}, Schedule 1 ("Proprietary”)
1999 Directory Publishing Revenues, API-lllinois $487,626
Estimated portion related to |lincis operations 97% IBT Ex.11.0, page 5
19899 Directory Publishing Revenues, API-lllinois for illinois operations 473,000

[B] Commission Order (10/4/94) in Docket Nos, 52-0448/93-0239 consolidated, pages 97-98.

[C] in 1993 Ameritech lllinois received $75 million pursuant to its affiliate contract; however,
the Company removed this amount on Ameritech llinois Exhibit 7.0 (Dominak) to reflect
the expiration of that contract on 12/31/89,




INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-1 Revised
(IN THOUSANDS OF DOLLARS) Page 4 of 4

ICONTAINS AMERITECH PROPRIETARY INFORMATION!
Adjustment for Directory Revenue - Estimate Using Ameritech Publishing of lllinois Financial Statements

Line
No. Description Amount Reference
l. Estimate Using Ameritech Publishing of lllinois 1999
Financial Statements
1 Pre-tax income for llinois directory operations 3 76,295 Note A & IBT Ex.11.0, p.6
2 Contract payments to IBT $ 75,122 Note A & IBT Ex.11.0, p.5
3 Pre-tax income avallable for Directory Revenue imputation $ 151,418
il. Estimate Using Ameritech Publishing of Illincis October 2000 Year-to-Date
Financial Statements
October 2000 Year-to-Date
4 Income before income taxes $ 82,765 Note B
5 Contract payments to IBT $ 31,000 Note B
6 Pre-tax income available for Directory Revenue imputation  $ 113,765
October 2000 Year-to-Date Annualized
7 Income before income taxes and extraordinary items 5 99,378 Note C
8 Contract payments to IBT $ 37,500 Note D
9 Annualized Pre-tax income available for Directory
Revenue imputation $ 136,818

Notes

[A] Ameritech lliinois Ex.11.0, page 6, and Schedule 1, and Ameritech Publishing of lliincis Inc.
financial statements.

[B] Ameritech Publishing of lllinois Inc. financial statements, October 2000 year-to-date

Income before income taxes L1 86,284 11427/00 M.Barry fax
Add: Contract payments te IBT included in expense 3 31,000 M.Barry fax

Income before income taxes without payment to IBT $ 117,284

Portion related to lllincis operations 97%

Pre tax income from lllincis operations $ 113,765

Less: Contract payments to IBT inciuded in expense $  (31,000)

Adjusted pre-tax income related {o Hlinois operations [3 82,765

[C]1 Line4/10x 12 months

(D] Per 11/21/00 fax from Michael Barry

AMERITECH ILLINOIS Docket No. 98-0252
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AMERITECH ILLINCIS

Docket No, 98-0252

INTRASTATE OPERATIONS GCI Exhibit .5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-1.1
(IN THOUSANDS OF DOLLARS) Page tof
ICONTAINS AMERITECH PROPRIETARY INFORMATION!
Calculation of AP1 liincis After-Tax Return on Equity
Line
Na. Descripticn Arnount Reference
1. Return on Equity Per API| 1999 Financiat Statement:
1 Net income $ 85,981 Note A
2 Extraordinary item 3 37,185 Mote A
3 Net income before extraordinary itern $ 48,796 Note A
4 After tax return to average equity 212.68% Note B
ll. Calculated Return on Equity Excluding Extraordinary item:
5 Average equity balance, derived from abave $ 40,427 L1/L4
6 After tax return to average equily, excluding XO itam 121% L3/L5
7 Year-end comman equity $ 34,518 Note B
8 After tax return on year-end commaon equity 141% L3/L7
. Calculation of AP lllinois Net Income Assuming Payment to
IBT of Gemmission Imputed Amount of Directory Revenue
9 API-lllincis pre tax income for lllinois $ 76,295 Note A & Sch E-1, p.4
10 Add expense recorded by APl for payments to IBT 3 75,123 Note A
11 Less Commission Imputed amount of Directory Revenue $  {126,000) Order in 92-0448
12 Adjusted pre-tax revenue 5 25,418 Sum of lines 9 thru 17
13 State and local taxes $ 1,855 Note C
14 Federal income taxes & B 247 Note C
15 Total income taxes 5 10,102
16 Adjusted net operating income $ 15,316 L.12-L15
IV. Calculation of API lllinois Returm on Common Equity Assuming Payment to
IBT of Commission Imputed Amount of Directory Revenue
17 Return on average commaon aquity 37.9% L16/L5
18 Return on year-end cornmon equity 44.4% L16/LY
Notes
{A]  Ameritech lllinois Ex.11.0, Schedule 1, and Ameritech Publishing of llincis Inc. financial statements.
[B] Ameritech Publishing of lllincis Inc. financial statements for 199%
[C] Caleulation of income taxes Per APII On Adjusted
Income Statement  Pre-Tax Income
C.1 Pre-tax income $ 80978 3 25418 L2
Cc.2 State and local taxes 3 5,909 $ 1,856 C.1xC7
c3 Federal taxable income $ 75,069 ] 23,563
C.4 Federal income tax rate 35% 35%
C5 Federal income tax M) 26,274 $ 8,247
(o] Total income taxes § 32,183 3 10,102 C.2+C5
c7 State and local tax rate 0.072970436
c8 Net after-tax income 5 48,785 5 15,316
co Pre tax income conversion factor 1.8596 1.6596
[D] Calculation of Divectary Revenue imputation amount to
bring API lllinois return on year-end commaon equity to the
faliowing levels: Retum on Directory Revenue
Equity Imputation Amount
D.1 {ow end of Staff recommendation 11.80% $ 144,700
D.2 Mid-paint of Staff recommendation 13.10% $ 143,900
D.3 High end of Staff recommendation 14.40% 3 143,200




INTRASTATE OFPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-2 Revised
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Adjustment for Intrastate Depreciation

AMERITECH ILLINOIS Docket No. 98-0252
|
|
|

Line Per Company Per GCI
No. Description Amount Amount Adjustment
(A} (B} ()
A. Depreciation Expense
1 1999 Intrastate Depreciation Expense - Company direct $ 788,211
2 Company rebuttal adjustment (IBT Ex.7.1, Sch.1, Col.E) _§ (101,657) $(101,657)
' 3 1999 Intrastate Depreciation Expense - Company rebuttal $ 666,554 $ 382,350 $(284,204)
4 Total decrease to intrastate Depreciation Expense ¢n IBT Ex.7.0, Sch.1 ${365,861)
i B. Accumulated Depreciation
| 5 PeriBT Ex.7.0, Schedule 2 $ 4,802,329
‘ 6 Company rebuttal adjustment {(IBT Ex.7.1, Sch.2, Col.C) $ (101,857) 3 101,657
7 Per IBT Ex.7.1, Schedule 2, Col.D $ 4,700,672 $4.416,468 $ 284,204
8 Total decrease to infrastate Accumulated Depreciation on IBT Ex.7.0, Sch.2 $ 385,861
C. Accumulated Deferred Income Taxes
2] Company rebuttal adjustment {IBT Ex.7.1, Sch.2, Col.C) $ (40,324)
10 Incremental ADIT adjustment for GCI Depreciation adjustment $(112,736)
11 Total increase to intrastate ADIT on IBT Ex.7.0, Sch.2 . $(153,080)
Notes

A, Depreciation Expense
Col.A, Line 1: Ameritech lllinois Exhibit 7.0, Schedule 1 (Dominak)

Col.A, Lines 2 and 3: Ameritech illinois Exhibit 7.1, Schedule 1 (Dominak)
Col.B, Line 3: Rebuttal Testimony of William Dunkel, GCI Exhibit 8.9, line 14

B. Accumulated Depreciation
Intrastate Accumulated Depreciation at 12/31/99 is impacted directly by the adjustment to 1999 Intrastate Depreciation Expense.

it is also impacted by a separations adjustmant sponsored by GCI witness Dunkel.
Col.A: Ameritech lllinois Exhibits 7.0 and 7.1, Schedule 2 (Dominak})
Col.B: Rebuttal Testimony of William Dunkel, GCI Exhibit 9,18, line 5

Reference Per GCI
B.A Per IBT Ex.7.1, Schedule 2, Col.D Col.A, Line 7 $4,700,672
B.2 Depreciation Expense Adjustment W.Dunkel reb & Col.C, L3 § (284,204
B.3 Adjusted intrastate balance for Accumulated Depreciation  Sum of B.1 through B.2 $4,416,468

Adjustment on line 8, Col.C, decreases the Depreciation Reserve and increases rate base

C. Accumulated Deferred Income Taxes
ADIT in the intrastate rate base is impacted by the adjustment to Depreciation, multiplied
by the state and federal income tax rates

Per Company Per GCI
C.1 Adjustment to Intrastate Book Depreciation Expense $ (101,657) $ (385.861)
cz2 Defarred state income taxes - intrastate 7.18% $ (7,299) $ (27,705)
c3 Deferred federal income taxes - infrastate 35.00% $  (33,025) $ {125,355)
c4 Intrastate ADIT adjustment $ 40,324) § (153,060
C5 Less Company rebuttal adjustment to ADIT balance $ (40,324
(o] incremental intrastate ADIT adjustment § {112,736)

Adjustment on line 11 increases the ADIT credit balance related to acceterated tax depreciation in
Account 4340 and decreases rate base




AMERITECH ILLINOIS

INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1999
{IN THQUSANDS OF DOLLARS}

Net Pension Settlement Gain

Docket No, 98-0252
GCI Exhibit 6.5
Schedule E-3 Revised
Page 1 of 1

Line
No. Description Amount Reference
1 Net pension settlement gain (credit) $ (98.600) DHL-038
2 Non-regulated portion 13% DHL-038
3 Reguiated portion 87% 1-Lline2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 intrastate amount $ (66,189) L1xL3xL4
6 Amaortization period, in years 5 Proposed
7 Annual amortization, intrastate $ §13,238) L5/LEB
8 Adjustment to intrastate expense $ (13,238) Line7
Calculation of Adjusmtent |f Non-Regulated Allocation s Changed
1 Net pension settlement gain (credit) $  {98,600) DHL-038
2 Non-regulated porticn 4.63% iBT Ex.7.1, Non-Reg Factor
3 Regulated portion 95.37% 1-Ling2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 Intrastate amount $ (72,557} L1xL3xL4
6 Amortization period, in years 5 Proposed
7 Annual amortization, intrastate & (14,511) L5/LE
8 Adjustment to intrastate expense $ (14511 Line 7
Notes

Line 8.  Previously submitted adjustment is corrected to reflect one year of recommended five-year
amortization to normalize the impact of this expense credit on the test year intrastate revenue
requirement determination.




AMERITECH ILLINOIS

INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1999
{IN THOUSANDS OF DOLLARS)

Merger Costs Billed in 2000 from SBC

Docket No. 98-0252
GCl Exhibit 6.5
Schedule E-4 Revised
Page 1 of 1

Line
No. Description Amount Reference
1 Merger costs billed to IBT from SBC in 2000 $ 13,784 DHL-038
2 Non-regulated portion 13% DHL-038
3 Regulated portion 87% i-Line2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 Intrastate amount 3 9,253 L1xL3xL4
6 Adjustment to intrastate expense $ {9,253) - (Line 5)
Calculation of Adjusmtent If Non-Regulated Allocation Is Changed
1 Merger costs billed to IBT from SBC in 2000 $ 13,784 DHL-038
2 Non-regulated portion 4.83% IBT Ex.7.1, Non-Reg Factor
3 Regulated portion 95.37% 1-Line2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 Intrastate amount 3 10,143 LixL3xL4
6 Adjustment to intrastate expense $  (10,143) - (Line §)




AMERITECH ILLINOIS
INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1999
(IN THOUSANDS OF DOLLARS)

Asset disposition costs

Docket No. 98-0252
GCI Exhibit8.5
Schedule E-5 Revised
Page 1 of 1

Line
No. Description Amount Reference
1 Asset disposition costs (credit) ] (5,518) DHL-038
2 Non-regulated portion 13% DHL-038
3 Regulated portion 87% 1-Line 2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 Intrastate amount $ (3,704) LixL3xL4
6 Amartization period, in years 5 Proposed
7 Annual amortization, intrastate $ (741) L5/L6
8 Adjustment to intrastate expense $ (741) Line 7
Calculation of Adjusmtent If Non-Regulated Allocation Is Changed
1 Asset disposition costs (credit) $ (5,518) DHL-038
2 Non-regulated portion 4.63% IBT Ex.7.1, Non-Reg Factor
3 Regulated portion 85.37% 1-Line2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 Intrastate amount 3 (4,081) L1xL3xL4
] Amortization period, in years 5 Proposed
7 Annual amaortization, intrastate $ (812) LE/LE
8 Adjustment to Intrastate expense $ (812) Line 7
Notes

Line 8:  Previously submitted adjustment is corrected to reflect one year of recommended five-year
amortization fo normalize the impact of this expense credit on the test year intrastate revenue
requirement determination.




AMERITECH {LLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 8.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-8
{IN THOUSANDS OF DOLLARS) Page 1 of 1
Non-Product "Brand" Advertising
Line
No. Description Amount Reference
1 1999 Intrastate Non-Product Advertising Expense $ 10,373 CUB5.35 NoteA
Account 6722 o
2 Intrastate expense amount for Non-Product Advertising
Expense on Company Exhibit 7, Schedule 1, Column M g 6,807 CUB5.36 Note A
3 Amount removed in CUB adjustment $ (6,807) Line 2
Notes

[A] The Company's response to CUB 5.35 identifies the $10.373 million for 1899 as an intrastate

expense amount.

The Company's response to CUB 5.36 identifies the $10.373 million as a Total Company amount, and
indicates that the associated intrastate amount in Ameritech Hiinois Exhibit 7, Schedule 1, Column M
is $6.807 million.




AMERITECH ILLINQIS Bocket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-7
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Sports Team Sponsorship/Cultural Events

Line
No. Description Amount Reference
1 Sports team sponsorship and cultural events expense
included on Ameritech lllinois Exhibit 7.0, Schedule 1,
| Column M, Customer Operations Marketing 3 96 CUB 5.37 and 5.38
2 Amount removed in CUB adjustment $ (98) Line 1
Notes

[A] Perthe responses to data requests CUB 5.37 and 5.38, IBT is unable to separately identify sports
team sponsorship expenses.




AMERITECH ILLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1989 Schedule E-8 Revised
Page 1 of 1
Restore Revenues Foregone from Failure to Meet Service Quality Standards
Line Annual Cumulative
NO. Description Amount Amount Reference
) (%)
Penalties for failure to meet service quality standards are recorded by I1BT as reductions to revenue
via the annual price cap fiings. The annual reductions and the cumulative impact on the 1999 test
year identified by the Company for failure to meet service quality standards are as follows:
1 1996 $ 4,083,661 $ 14,222,814 CUB 17.26
2 1897 $ 4224784 $ 10,561,960 CuB 17.26
3 1998 $ 2,325,029 $ 3487543 CUB 17.26
4 1999 $ 2,612,824 5 1306412 cuB 17.26
Total $13,226,298 $ 29,678,729 CUB 17.26
5 Revised amount of proposed adjustment to revenue ($ thousands) $ 29,579 Note A
8 Uncollectibles as a percentage of revenue 0.0167 Schedule A-1
7 Estimated impact on Uncollectibles 3 494 L5xL5
Notes
{A] The effect of the adjustment is to refiect 1999 test year revenue as if the Company had been in full

compliance with quality of service standards, i.e., had neot incurred any quality of service penalties

affecting the 1999 test year revenue level.

The Company's response to data request CUB 17.26 provided the cumulative impact on 1999 test year
revenue assocated with the Company's failure to meet lllinois service quality meaures. The adjustment
is revised to reflect the cumulative effect, as calculated by the Company, on 1999 test year revenue
associated with the Company's failure to meet service gquality standards.




AMERITECH ILLINOIS Bocket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 8.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-8 Revised
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Uncollectibles

Line
Neo. Description Amount Reference
. Remove Adjustment Recorded in October 1999
1 Adjustment to Uncollectibles recorded by IET in
Qctober 1999 to conform with SBC's accounting
policy ~ intrastate amount, decrease (increase) $ 18,685 BLV-024{(c)
Il. Recalculate Impact on IBT Revenue Adjustments:
2 Impact of Uncollectibles percentage on IBT revenue
adjustments shown on Ameritech lilinois Exhibit 7.0,
Schedule 1, Columns | through L., decrease (increase) 3 {141) Notes A and B
Jil. Adjustment to Uncollectibles
3 Adjustment to decrease Uncollectibles $ 18,644
Notes

[A] Recalculate Impact on IBT Revenue Adjustments:

ltem (Company Ex. 7.0, Schedule 1 reference) Revenue [B] Uncollectibles
A 1999 price cap (Col.l) $  (18,040) 3 (411)
AZ Other 1999 (Col.J} 3 24,813 $ 568
A3 2000 changes (Col.K) 3 (1,500} § (34)
A4 2000 price cap (Col.L) $ {30,521} $ (686)
A5 Net Company adjustment $  (25,248) $ (563)
AB Proposed Uncollectibles percent of revenue, Schedule A-1 1.67%
A7 Calculated Uncollectibles $ (422) $ (422)
AB Adjustment fo Uncollectibles {increase) $ {141 A5-A7

[B] This Note A "Revenue" column should reflect gross revenue before uncollectibles, rather than
net revenue after uncollectibles. The schedule is being revised to reflect this correction.




AMERITECH ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-10 Revised
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Software Capitalization (SOP 98-1)

Line
No. Description Amount Reference

I. Impact on Expenses
1 Adoption of SOP 98-1 for 1999 results in decrease
to Plant Specific Operations Expense on Company

Exhibit 7.0, Schedule 1, Column A by this amount 3 (2,024) DLH-50
2 Non-regulated portion 15.5388% Note A
3 Regulated portion 84.4512% 1~ Line 2
4 Intrastate factor for Plant Specific Operations 0.764011 Dominak Sch.1, Col.E
5 Intrastate amount 3 (1,308) L1xL3xL.4
6 Adjustment to intrastate expense 3 {1,306) L.5
Notes
[A] Non-Regulated Portion of Plant Specific Operations Expense
Non-Regulated $ 128,715 Ex. 7.0, Sch.1, Col. C
Total Company $ 815474 Ex. 7.0, Sch.1, Col. A
Non-Regulated Percent of Total 15.5388%

[B] PerIBT Ex. 7.1, page 6 (Dominak rebuttal), the Company already reflected the rate base impacts
associated with adopting SCP 98-1; consequently, this Schedule is being revised to remove the
previously calculated rate base impacts.

Line4:  Separations factor for Plant Specific Operations used.

Intrastate factor for Corporate Operations 0.771601 IBT Ex.7.0, Sch.1, Col.E
Previously calculated intrastate expense adjustment § (1,319.00)




AMERITECH-HLLINOIS Docket No. 98-0252

INTRASTATE CPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-11 Revised
(IN THOUSANDS OF DOLLARS) Page 1 of 1
interest Synchronization
Line
Na. Description Amount Reference
1 Rate base $ 3,026,072 Schedule B Revised
P Weighted cost of debt 2.67% Schedule D
3 Synchronized interest deduction $ 80,796 LixL.2
4 Interest in Company's filing $ 55,585 Note A
5 Difference in interest $ 25201 L3-L4
5] State Taxable Income $ (25,201} -{L.5)
7 State Income Tax Rate 7.1800% Note B
8 State Income Tax Expense $ {1,809) LExL.7
2] Federal Taxable Income $ (23,392) L&-L.8
10 Federal Income Tax Rate 35.0000% Note B
11 Federal Income Tax Expense $ (8,187) L9xL.10
12 Increase (decrease) to income tax expense $ {9,9986) L8+ L.11
Notes

A The Company did not provide the information requested in SDR-036(a), (c) and (d) for the
components of actual interest used for computing the test year requested income taxes.

Because the Commission has required Interest Synchronization and the Company did
not provide the information requested in SDR-036, the amounts used in the calculation
have been estimated from other sources of information that the Company did provide.

Booked 1999 interest expense, infrastate $ 55,595 BL.V-Verbal-10/26/00

B Income tax rates were provided in the Company's response to data request CUB 5.8
and in response to BLV-Verbal-10/26/00 (follow-up to SDR-036).

C  Combined state and federal income tax rates 39.6651% (L8+L11)/L6.




AMERITECH ILLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCl Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1899 Schedule E-12
(IN THOUSANDS OF DOLLARS) Page 1 of 1
Materials and Supplies
Line Per Company Per GCI
No. Description Amount Amount Adjustment
(A) (B (©)
1 Materials and Supplies $ 2,258 $ 3,500
2 Less: Non-regulated 5 (24) $ (37)
3 Subject to Separations L 2,234 $ 3,463
4 Intrastate Ratio 0.751917 0.751917
5 Intrastate Amount $ 1,680 $ 2,604 3 924

(o2}

Adjustment to increase rate base

Notes and Source

$ 924

Col A Ameritech lllinois Exhibit 7.0, Schedule 2

Col.B, Line 1: Based upon level after Company change in accounting for M&S.

See Schedule £-11.1

Col.B, Line 2, non-reguiated amount;
Based on ratio of Col.A, lines 1 and 2




AMERITECH ILLINOIS Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 19989 Schedule E-12.1
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Analysis of M&S Balance After Company Accounting Change

Month-End
Line Month Balance
1 FHEHHEHEE $ 2870
2 FHEHERHEE $ 2321
3 FHEEHEHEE $ 27258
4 1/31/2000 $ 2537
5 2/29/2000 $ 2,397
6 3/31/2000 $ 2,397
7 4/30/2000 $ 2,376
8 5/31/2000 $ 4645
9 5/30/2000 $ 4,444
10 7/31/2000 $ 3741
11 8/31/2000 3 3919
12 9/30/2000 g 4,011
13 Average $ 3,160
14 Allowance used $ 3,500

Notes and Source

The Company changed its accounting policy in 1992 and reduced its exempt
M&S balance by $15.8 million in October 1999, See response to data request
CUB 5.8.

Monthly amounts for M&S for November 1999 through September 2000, after
the accounting policy change, were provided in the responses to data requests
SDR-017 and CUB 13.3.

The $2.258 million balance was used by the Company on its Exhibit 7.0,
Schedule 2, because it was the balance in Account 1220.1 as of 12/31/99.
This amount appears to be too low. For example, the Company's response
to data request CUB 13.3{c) indicates that IBT anticipates an M&S balance
of between $3.5 to 34 million over the next 12-18 months.

As shown on schedule E-11, | used $3.5 million to derive the rate base
allowance, prior to non-regulated and intrastate allocations.

A $3.5 million allowance is somewhat greater than the average balance of
M&S since the accounting policy change, as shown above, but appears.
to be within a range of reasonableness.




AMERITECH ILLINOIS

Docket No. 98-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-13
{IN THOUSANDS OF DOLLARS) Page 1 of 1
Telephone Plant Under Construction and Interest During Construction
Line Per Company Per GCI
No. Description Amount Amount Adjustment
A (B ©)
l. Adjust Rate Base amount for Plant Under Construction
To a Normal Level
1 Plant Under Construction 5 79,525 $ 61,810
2 Less: Non-regulated $ {1,940) $  (1.508)
2 Subject to Separations $ 77,585 $ 60,302
4 Intrastate Ratio 0.760892 0.760882
5 intrastate Amount $ 59,034 $ 45,883 5 (13,151)
6 Adjustment to intrastate rate base $ (13,151
Il. Reflect Amount of Interest During Construction
In the Determination of Net Cperating income
7 Amount of Interest During Construction to reflect
In the Determination of Intrastate Net Operating Income Schedule E-13.2 $ 2244

Notes and Source

Col A: Ameritech lllinois Exhibit 7.0, Schedule 2

Col.B, Line 1: Based upon 36-month average.
See Schedule E-13.1

Col.B, Line 2, non-regulated amount:
Based on ratio of Col.A, lines 1 and 2

Ratio of Intrastate to Total TPUC Amounts 0.74233

0.74232 LS/LA




AMERITECH ILLINOIS Docket No. 88-0252

INTRASTATE OPERATIONS GCI Exhibit 6.5
TEST YEAR ENDING DECEMBER 21, 1989 Schedule E-13.1
(IN THOUSANDS OF DOLLARS) Page 1 of1
Analysis of TPUC Balances
Company Company
Amount Over Amaount Qver
Line Manth-End 12-Month 12-Month 12-Maonth 36-Month
No. Month Balance Averages Average $ Average % Averages
Ty 6] ) D) 3]
1 HEHEHRS $ 60,821
2 1/31/1996 § 63,573
3 2/29/1906 $ 60,032
4 3/31/1996 $ 62,896
5 4/30/1996 3 61,173
6 5/31/19986 5 65875
7 6/30/1996 $ 66,120
8 713111896 5 63,547
9 B/31/1596 5 67,884
10 9/30/1896 § 60,072
11 iHHEHREE § 59,978
12 FHHEHEHA $ 59,834 $ 62725 $ 16,800 26.8%
13 FHEEHEHE ¥ 52,192 § 62,008 $ 17,519 28.3%
14 1/311997 § 43,089 $ 60,299 $ 19,226 31.8%
15 2281987 $ 54283 § 59,745 $ 19,780 33.1%
i6 34311997 $ 43571 $ 58,168 $ 21,357 36.7%
17 413011997 $§ 53,523 $ 57,531 $ 21,994 38.2%
i8 513119897 $ 52458 $ 55413 3 23,112 41_0%
12 6301987 $ 64,929 $ 56,313 $ 23,212 41.2%
20 71311997 $ 54,678 $ 55,574 3 23,951 43.1%
21 813111997  $ 58,748 $ 54,813 3 24,712 45.1%
22 9/30/1997 $ 65103 $ 55,232 $ 24,293 44.0%
23 HHEHHER $ 64,503 $ 55,608 5 23,916 43.0%
24 R 5 53,047 § 55,044 ] 24,481 44.5%
25 B 5 75371 $ 56,975 ] 22,550 30.6%
26 1/31/1998 § 53248 5 57,822 § 21,703 37.5%
27 2f28M898  § 70,030 $59,134 $ 20,391 34.5%
28 3/3111998 § 77,761 § 61,850 $ 17,575 28.4%
28 4/30/1098 $ 66,311 $63,015 $ 16,510 26.2%
30 51311998 § 66,989 $ 64226 $ 15,289 23.8%
X B/30/1998 $ 71,413 § 64,767 $ 14,758 22.8%
32 7/31/1088 $ 50,895 $ 65,201 $ 14,324 22.0%
33 8/31H 988 $ 54,860 $ 64,877 $ 14,648 22.6%
34 9/30/1998 $ 52,789 $ 63,851 3 15,674 24.5%
35 iHEHREREE $ 46,053 $ 62,314 3 17,211 27.6%
36 HEHEHESE 3 54,693 $ 62,451 $ 17,074 27.3% $ 60,073
37 THEHEHEHE 5 52298 $ 60,528 3 18,997 31.4% § 59,837
38 1/311999 $ 67,752 $ 61,737 $ 17,788 28.8% $ 59,953
a9 2/28/1909 5 55,047 $ 60,488 5 19,037 31.5% $ 50,789
40 33111898 % 50,152 § 58,188 $ 21,337, 36.7% $ 59,435
41 4/30/11899 § 54,778 § 57,227 $ 22,268 39.0% $ 50,258
42 5/31/1898 & 47,798 § 55627 $ 23,898 43.0% $ 58,755
43 6/30/1999 § 31,852 § 52,31 § 27,194 52.0% $ 57,804
44 7/31/1898  § 38,289 § 50,530 $ 28,905 57.4% 3 57,102
45 8/31/1993 § 50,845 $ 50,179 $ 29,3465 58.5% $ 656,623
46 9/30/1999 $ 46,082 § 48,620 $ 29,905 60.3% $ 56,234
47 HEHAREHE  $ 4B 271 $ 49,805 $ 29,720 59.7% 5 55909
4B dHRREAEE $ 53,498 $ 49,704 3 29,821 60.0% 555,733
48 FHHEHHE $ 79,525 $51,973 $ 27,552 53.0% § 56,492
50 1/31/2000 § 89,990 § 53,827 $ 25,698 47 7% § 57,795
51 2/29/2000 5 B2095 % 66,081 3 23,444 41.8% § 58,568
52 3/31/2000 § 65,088 § 57,325 $ 22,200 38.7% § 58,154
53 4/30/2000 § 75418 $ 59,045 3 20,480 34.7% $ 50,762
| 54 5/31/2000 5 63,221 5 60,330 $ 19,185 31.8% $ 60,061
55 6/30/2000 § 684221 5 63,028 $ 18,457 26.2% $ 60,042
56 7/31/2000 $ 68,754 § 65,567 § 13,958 21.3% $ 60,433
57 8/31/2000 $ 108,334 $ 70,374 $ 9,151 13.0% $ 61,810

Notes and Source
: Col.A ameunts are from the Company's response to data request CUB 13.9
a Amount per Company Exhibit 7.0, Schedule 2, ColA 3 79,525




INTRASTATE OPERATIONS GCl Exhibit 8.5
TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-13.2
{IN THOUSANDS OF DOLLARS) Page 1 of 1

interest During Construction and Related to Normalized TPUC Balance

12-Month Average Interest
Interest Average Rate for Interest
Line During Balance of During
No. Year Ended  Construction TPUC Construction Adjustment
{(A) (B) (C) D)
1 HELHEHES 5 3,577 $ 62,006 577%
2 FHHHEHHE 5 2,600 $ 569475 4.37%
3 IHHEHEHE $ 2,803 $ 60,528 4.63%
4 HHHEHRHR $ 2,472 $ 51,973 4.76%
5  Average $ 2863 § 58496 4.89%
6 Normalized Intrastate TPUC Balance
$ 45883 Schedule E-13
7 Estimated associated level of Interest During Construction .
Line & x Line 5, Col.C $ 2,244

Notes and Source

Col.A amounts are from the Company's response to data request CUB 5.42
Col.B amounts are derived from information provided in the Company's response to data request CUB 13.9.
See Schedule E-13.1
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TPUC Balances -Total Company Basis - (36-Month Avgs; IBT Proposed and GCI Proposed)
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INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1999
(IN THOUSANDS OF DOLLARS)

Correction to Income Tax Expense

Docket No. 98-0252
GCl Exhibit 6.5
Schedule E-14
Page 1 of 1

Line Total Company Intrastate
No. Description Amount Amount
(A) (B)
1 Federal income taxes 3 (1,793) [A] $ (1,203) [B]
2 State income taxes b (396) [A] $  (266) [B]
3 Total 3 (2,189) [A] $ (1,489) [A]
4 Total intrastate $ (1489 -
Notes

[Al} GCI Exhibit 6.0, R.Smith Direct Testimony, page 48.
[B}] Same proportion as Total Company amounts
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INTRASTATE OPERATIONS

TEST YEAR ENDING DECEMBER 31, 1939
(IN THOUSANDS OF DOLLARS)

Pension Settlement Gain - Ameritech Services

Docket No. 98-0252
GCl Exhibit 6.5
Schedule E-15 Revised
Page 1 of 1

Line
No. Description Amount Reference
1 Company-proposed adjustment $ 18,536 [a] IBT Ex.7.1, Sch.1, Col.D
2 GCI proposed amount, amortized over five years 3 3,707 Line 1/5 years
3 Adjustment to Company-proposed intrastate expense 3 (14,829) Line 2 - Line 1
4 Adjustment to intrastate expense on IBT Ex.7.0 % 14,829 -Line 3
Summary: Per IBT Per GCI
5 Intrastate books (IBT Ex.7.0), starting point (credit) $ (18,536) $ (18,536)
6 Pro forma adjustment $ 18,5636 [a] $ 14,829 Lined
7 End result, adjusted intrastate expense for test year 3 - fa] % (3.707) [b]
Notes

{a] End result of IBT adjustment is that pension settlement gain is totally ignored for test year

intrastate revenue requirement

{b]  End result of GCI recommendation is that pension settlement gain is normalized over five years,
and one-fifth of the amount is recognized in the determination of the test year revenue requirement.
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Revenues from Additional 2000 Tariff Filings
Line
No. Description Amount Reference
Adjustment to Revenues
1 Local service revenue 36,173 IBT Ex.7.1, Sch.1, Col.F
2 Intrastate access revenue 2,099 IBT Ex.7.1, Sch.1, Col.F
3 Adjustment to revenue 38,272 L2+L2
Adjustment to Uncollectibles:
4 Uncollectibles factor 1.67% Schedule A-1
5 Uncollectibles 639 L3IxL4
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TEST YEAR ENDING DECEMBER 31, 1989 Schedule E-17
{IN THOUSANDS OF DOLLARS) Page 1 of 1

Accumulated Deferred Income Tax Debit Balance for Uncollectibles

Line
No. Description Amount Reference
Adjustment to Accumulated Deferred Income Taxes
1 ADIT debit balance item for "merger issues" 3 97,616 Note A
Major compoenents of the $97.616 million "merger issues" ADIT balance:
2 “Competitive Declaration” 3 60,000 Note B
3 "Allowance for Doubtful Accounts” 3 21,000 Note B
Amounts included in the $281 million intrastate ADIT balance
on IBT Ex. 7.0, Schedule 2, Column E:;
4 "Allowance for Doubtful Accounts" $ 19,000 Note C
5 Adjustment to remove ADIT debit balance related to
merger issues for Uncollectibles $ (19,000 Note C
Notes

[A] IBT response to CUB 13.11(a}, calculation of intrastate ADIT amounts based on SDR-018
[B] IBT response to CUB 13.11(c)

[C] Per discussions with Company representatives, the $60 million ADIT debit balance item for
"competitive declaration” was removed by IBT in deriving the $281 million intrastate rate
base balance shown on IBT Ex.7.0, Schedule 2, Column E; however, the intrastate
portion of the ADIT debit balance associated with the merger issues adjustment for Uncollectibles
remaing included within the derivation of the Company's $281 million intrastate ADIT balance.
The Company representatives estimated the intrastate portion of the ADIT balance relating
to merger issues Uncollectibles was betwesn $19 million and $20 million. This adjustment
removes $19 million to reflect the removal of the ADIT debit balance for the Company's
merger issues Uncollectibles adjustment from intrastate rate base.
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TEST YEAR ENDING DECEMBER 31, 1999 Schedule E-18 Revised
(IN THOUSANDS OF DOLLARS) Page 1 of 1

Reciprocal Compensation Expense

Line
No. Description Amount Reference
Reciprocal Compensation Expense
1 On 1/31/2001 revised responses from BT to CUB and Staff discovery requests were
2 received which identified $128.317 million of reciprocal compensation expense in the test
3 year on IBT Ex.7.0, Schedule 1. Because this amount approximates the recommended
4 normalized amount of reciprocal compensation expense, it has been determined that GCI
5 adjustment E-18 is not necessary.
6
7 ———————————————
8 Adjustment to Reciprocal Compensation Expense $ .
9 Intrastate ratio - Plant Non-Specific Operations 0.781816 Note A
10 Adjustrnent to intrastate expense $ -
Notes

Per the response to data request CUB-16.1, in March and June of 2000, IBT recorded approximately $60.7 miflion
of credits 1o Account 6340 for settlement of disputed reciprocal compensation bills between Ameritech lllinois and
other carriers and for reversal of accruals for reciprocal compensation expense. Some portion of these credits
appears to relate to reciprocal compensation expense recorded by IBT in Account 6540 in 1999; however, the exact
amount cannot be determined from the information provided by IBT to date.

The level of reciprocal compensation expense incurred by IBT is impacted by the minutes of use for calls originating in
IBT's service area for intemet service handied by CLECs and 1SPs,

The response to CUB-16.1(h) staied that the 1999 expense was s much higher than 1998 due to the relatively
high internet minutes of usage by customers. The respanse to CUB-16.1(j) stated that internet minutes of use by
customers were relatively equal in 1999 and 2000, and the settlement of disputed bills referred to above contributed
to the decrease in 2000 versus 1999 reciprocal compensation expense.,

To normalize the level of reciprocal compensation expense and reflect the impact of the settlement of disputed bills,
an average of the monthly reciprocal compensation expense for the months of 1999 and 2000 is used.

[A}l IBT response to data request BLV-34(c) and IBT Ex.7.0, Schedute 1 (Dominak), Column E




AMERITECH ILLINCIS

Docket No, 98-0252

INTRASTATE OPERATIONS GCIl Exhibit 8.5
TEST YEAR ENDING DECEMBER 231, 1999 Schedule E-19
(IN THOUSANDS OF DOLLARS) Page 1 of 1
Pension Settlement Gain - Known 2000 Amounts
tine
No. Description Amount Reference
1 Net pension settlement gain - known 2000 amounts 3 98,089 BLV-041, Note A
2 Non-regulated portion 13% DHL-038
3 Reguiated portion 87% 1-Line2
4 Intrastate factor 0.771601 Dominak Sch.1, ColE
5 Intrastate amount [ 65,846 LixL3xL4
6 Amortization period, in years 5 Proposed
7 Annual amortization, intrastate $ 13,169 L5/L8
8 Adjustment to intrastate expense $  (13.169) -{L.7
Calculation of Adjusmtent If Non-Regulated Allocation Is Changed
1 Net pension settlement gain 3 98,600 DHL-038
2 Non-regulated portion 4.63% IBT Ex.7.1, Non-Reg Factor
3 Regulated portion 95.37% 1-Lline2
4 Intrastate factor 0.771601 Dominak Sch.1, Col.E
5 intrastate amount 5 72,557 L1xL3x1l.4
8 Amortization period, in years 5 Proposed
7 Annual amortization, intrastate $ 14,511 L5/L6
8 Adjustment to intrastate expense $ !14.51 1) -(L.7)
Notes
[A] Known 2000 net pension settiement gains per IBT's response to data request BLV-041:
A.1 IBT pension settlement gains for first quarter of 2000 3 34,000 Recorded in March 2000
A.2 IBT pension settlement gains for second quarter of 2000 $ 50,639 Recorded in June 2000
A3  lllinois portion of ASI pension setitement gains, first half & 13,450 Recorded in April & July 2000
A.4 Total known 2000 net pension settlement gains per BLV-041 5 98,089




